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SUBJECT: PRESIDENT PEREZ' NEW YEAR’S SPEECH-HIS NATIO- 
NALIZATION PHILOSOPHY 

1 . WITH THE SYMBOLIC RAISING OF THE ENEZUELAN ELAG ON 
CERRO BOLIVAR JANUARY 1, PRESIDENT CARLOS ANDRES PEREZ MET 
HIS COMMITMENT TO NATIONALIZE THE IRON ORE CONCESSIONS HELD 
BY US STEEL AND BETHLEHEM STEEL AS OF THE END OF 1974. 

FOLLOWING THIS CREMONY, HE TRAVELS 
ON TO PUERTO ORDAZ WHERE HE 

DELIVERED HIS NEW YEAR'S DAY ADDRESS. AS IN MOST OF HIS 
IMPORTANT PUBLIC STATEMENT SINCE HIS OPEN LETTER TO 
PRESIDENT FORD, HIS POLITICAL AND ECONOMIC PHILOSOPHY IS 
BECOMING MORE CLEARLY DEFINED. IN SPITE OF CRITICIMS OF THE 
MAJOR OPPOSITION COPEI POLIICAL PARTY TO THE FORM OF NATIONA- 
LIZATION EMPLOYED, PRESIDENT PEREZ HOPTED TO REAP LARGE DOMESTIC 
POLITICAL DIVIDENS FROM THIS ACT. ACTUAL CROWD TURNOUT 
FOR THE SPEECH WAS ESTIMATED BY ONE FOREIGN OBSERVER AT 
ABOUT 3,000 WHERE SOME 50,000 HAD BEEN PREDICTED. HEAVY 
PUBLICITY CONTINUES EOR THE IRON ORE NATIONALIZATION , WITH FULL- 
PAGE NEWSPAPER ANNOUNCEMENTS TO EFFECT THAT QUOTE THE IRON ORE 
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IS OURS AND VENEZUELA IS FORGING ITS OWN DESTINY UNQUOTE. 
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STREET BANNERS WITH SIMILAR SLOGANS ARE MUCH IN EVIDENCE IN 
CARACAS, AND A NEWLY COMPOSED SONG PRAISING THE NATIONALIZATION 
IS HEARD REGULARLY ON THE RADIO STATIONS. 

2. SOME POINTS IN THE NEW YEAR'S SPEECH, WHICH HAS BEEN 
PREVIOUSLY TRANSMITTED BY EBIS, SHOULD BE READ CAREEULLY. 

PRESIDENT PEREZ APPEARS MORE EIRMLY COMMITTED TO STATE CONTROL 
OE THE TWO BASIC RESOURCE INDUSTRIES, IRON ORE AND PETROLEUM, 

RATHER THAN ANY EORM OE MIXED ENTERPRISE. THUS HIS STA- 
TEMENT QUOTE VENEZUELA MUST PROVE THAT IT IS SUEEICIENTLY CAPABLE 
OE MANAGING ITS IRON INDUSTRY AND DEEEAT ONCE AND FOR ALL THE 
THESIS THAT 'THE NATIONALIZATION OE THE BASIC INDUSTRIES GOES 
AGAINST THE BEST INTERST OE THE NATION BECAUSE THE STATE IS A 
POOR ADMINISTRATOR' UNQUOTE. 

3. PEREZ CLEARLY IS SIGNALING THAT WHILE NATIONALIZATION MUST 
COME, HE WILL PROCEED CAREEULLY AND CONTINUE TO DEPEND UPON THE 
EOREING OIL COMPANIES FOR SOME TIME, AS STATED IN THE EOLLOWING 
SPEECH EXCERPTS: QUOTE WE ARE ACTING CALMLY AND RESPONSIBLY. 

AT THIS CRUCIAL MOMENT IN HER HISTORY,ARVENEZUELA CANNOT TAKE 
UNNECESSARY RISKS WHICH MAY LEAD TO HEARTACHES AND ANGUISH SINCE 
THERE IS NO REASON EOR US TO SUEEER... WE HAVE AGREED ON A 
TRANSITIONAL PERIOD WITH THE INTERNATIONAL ENTERPRISES. 

THIS IS IN KEEPING WITH THE NATIONAL INTERST... I DO NOT 
THINK I EXAGGERATE WHEN I SAY TO THE NATION THAT THIS 
HISTORICAL EVENT WILL BE AREEERENCE POINT IN FUTURE STUEIES 
OE INTERNATIONAL LAW. HISTORY WILL SPEAK OE A DEVELOPING NATION 
GOVERNED BY A DEMOCRATIC CONSTITUTIONAL SYSTEM WHICH PROCEEDED 
TO TAKE INTO ITS HANDS THE BASIC INDUSTRIES WITHOUT HISTORICAL 
OR POLITICAL RAGE, AND THAT HIS COMPLES DECISION WAS GOVERNED 
BY THOUGHTFUL PROCESS AND CREATIVE INTELLIGENCE. 

WE HAVE NOT CONEISCATED OR DENIED ANYONE'S RIGHT, BUT 
WE HAVE VINDICATED VENEZUELA'S RIGHT TO ADMINISTERE ITS OWN 
RESOURCES UNQUOTE. 

4. A THIRD POLICY OBJECTIVE DEEINED IS THAT VENEZUELA WILL 
HONOR SUPPLY COMMITMENTS AS ELABORATED IN FOLLOWING EXCERPTS: 
QUOTE WE HAVE NATIONALIZED THE IRON INDUSTRY, NOT TO WITHDRAW 
IT EROM INTERNATIONAL COOPERATION, BUT TO USE IT IN THE 
CONSTRUCTION 
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OE AN INDEPENDENT AND TRULY SOVEREIGN NATION... 

WE HVE NATIONALIZED IRON TO PROCESSIT IN VENEZUELA.. TO 
PLACE THE ERUIT OF OUR FREE WORK AT THE SERVICE OF ALL MANKIN... 
VENEZUELA'S EOREIGN POLICY IS NOT AIMED AT USING OIL OR IRON 
AS A MEANS OE CONFRONTATION OR RETALIATION... WE HAVE ALWAYS 
BEEN AND WILL CONTINUE TO BE LOYAL IN FULFILLING 

COMMITMENTS AND EOSTERING INTERNATIONAL SOLIDARITY, BUT WE CANNOT 
SACRIEICE OUR DIGNITY THROUGH AGREEMENTS WHICH COULD NOT BE 
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EXPLAINED CLEARLY TO THE COUNTRY UNQUOTE. 

5. PEREZ DOES NOT ABSOLVE THE VENZUELANPEOPLE OF ALL BLAME IN 
THE DEVELOMENT PROCESS AS IS EVIDENT IN THEEOLLOWING QUOTATION: 
QUOTE THE GOVERNMENT'S ETHICS CANNOT BE DIVORCED ERM THE 
ETHICS AND OVERALL BEHAVIOR OE THE COMMUNITY. CORRUPTION INS 
NOT TO BE FOUND EXCLUSIVELY IN THE STATE ORGANIZATION. 

RATHER IT STEMS EROM TRADITION OR EROM THE DRIVE TO ACQUIRE 
WEALTH EASILY, A DRIVE WHICH WE HAVE BEEN SUBIECTED TO BECAUSE 
OE THE OIL AEFLUENCE. DEMOCRACY IS THE BEST ENVIRONMENT IN WHICH 
TO REVIEW, COMBAT AND OVERCOME THE PROBLEM OE CORRUPTION. 

I EXPRESS THE PROBLEM IN ONE SIMPLE WORD: CORRUPTION. 

AND I INSIST THAT THERE IS NOT ONLY ADMINISTRATIVE CORRUPTION 
BUT ALSO CORRUPTION WITHIN OUR SOCIETY. UNQUOTE. 

MILLS 
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